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meets the requirements of this part, 
but is achieved by an entity other than 
the reporting entity. Offset reductions 
must not be reported or registered by 
any other entity and must appear as a 
separate and distinct component of an 
entity’s report. Offsets are not inte-
grated into the reporting entity’s emis-
sions or net emission reductions. 

Registration means the reporting of 
emission reductions that the EIA has 
determined meet the qualifications for 
registered emission reductions set 
forth in the guidelines. 

Reporting entity means an entity that 
has submitted a report under the 
1605(b) program that has been accepted 
by the Energy Information Administra-
tion. 

Reporting year means the year that is 
the subject of a report to DOE. 

Sequestration means the process by 
which CO2 is removed from the atmos-
phere, either through biologic proc-
esses or physical processes. 

Simplified Emission Inventory Tool 
(SEIT) is a computer-based method, to 
be developed and made readily acces-
sible by EIA, for translating common 
physical indicators into an estimate of 
greenhouse gas emissions. 

Sink means an identifiable discrete 
location, set of locations, or area in 
which CO2 or some other greenhouse 
gas is sequestered. 

Small emitter means an entity whose 
annual emissions are less than or equal 
to 10,000 metric tons of CO2 equivalent, 
as determined in accordance with 
§ 300.5(c), and that chooses to be treated 
as a small emitter under the guide-
lines. 

Source means any land, facility, proc-
ess, vehicle or activity that releases a 
greenhouse gas. 

Start year means the year upon which 
the initial entity statement is based 
and the last year of the initial base pe-
riod(s). 

Subentity means a component of any 
entity, such as a discrete business line, 
facility, plant, vehicle fleet, or energy 
using system, which has associated 
with it emissions of greenhouse gases 
that can be distinguished from the 
emissions of all other components of 
the same entity and, when summed 
with the emissions of all other subenti-
ties, equal the entity’s total emissions. 

Total emissions means the total an-
nual contribution of the greenhouse 
gases (as defined in this section) to the 
atmosphere by an entity, including 
both direct and indirect entity-wide 
emissions. 

United States or U.S. means the 50 
States, the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Commonwealth of the Northern Mar-
iana Islands, Guam, American Samoa, 
and any other territory of the United 
States. 

§ 300.3 Guidance for defining and nam-
ing the reporting entity. 

(a) A reporting entity must be com-
posed of one or more businesses, public 
or private institutions or organiza-
tions, households, or other entities 
having operations that annually re-
lease emissions, at least in part, in the 
United States. Entities may be defined 
by, as appropriate, a certificate of in-
corporation, corporate charter, cor-
porate filings, tax identification num-
ber, or other legal basis of identifica-
tion recognized under any Federal, 
State or local law or regulation. If a re-
porting entity is composed of more 
than one entity, all of the entities in-
cluded must be responsible to the same 
management hierarchy and all entities 
that have the same management hier-
archy must be included in the report-
ing entity. 

(b) All reporting entities are strongly 
encouraged to define themselves at the 
highest level of aggregation. To 
achieve this objective, DOE suggests 
the use of a corporate-level definition 
of the entity, based on filings with the 
Securities and Exchange Commission 
or institutional charters. While report-
ing at the highest level of aggregation 
is encouraged, DOE recognizes that 
certain businesses and institutions 
may conclude that reporting at some 
lower level is desirable. Federal agen-
cies are encouraged to report at the 
agency or departmental level, but dis-
tinct organizational units (such as a 
Department of the Interior Fish and 
Wildlife Service National Wildlife Ref-
uge) may report directly if authorized 
by their department or agency. Once 
an entity has determined the level of 
corporate or institutional management 
at which it will report (e.g., the holding 
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company, subsidiary, regulated sta-
tionary source, state government, 
agency, refuge, etc.), the entity must 
include all elements of the organiza-
tion encompassed by that management 
level and exclude any organizations 
that are managed separately. For ex-
ample, if two subsidiaries of a parent 
company are to be covered by a single 
report, then all subsidiaries of that 
parent company must also be included. 
Similarly, if a company decides to re-
port on the U.S. and Canadian subsidi-
aries of its North American operations 
unit, it must also report on any other 
subsidiaries of its North American 
unit, such as a Mexican subsidiary. 

(c) A name for the defined entity 
must be specified by all reporters. For 
entities that intend to register reduc-
tions, this should be the name com-
monly used to represent the activities 
being reported, as long as it is not also 
used to refer to substantial activities 
not covered by the entity’s reports. 
While DOE believes entities should be 
given considerable flexibility in defin-
ing themselves at an appropriate level 
of aggregation, it is essential that the 
name assigned to an entity that in-
tends to register reductions cor-
responds closely to the scope of the op-
erations and emissions covered by its 
report. If, for example, an individual 
plant or operating unit is reporting as 
an entity, it should be given a name 
that corresponds to the specific plant 
or unit, and not to the responsible sub-
sidiary or corporate entity. In order to 
distinguish a parent company from its 
subsidiaries, the name of the parent 
company generally should not be incor-
porated into the name of the reporting 
subsidiary, but if it is, the name of the 
parent company usually should be sec-
ondary. 

§ 300.4 Selecting organizational bound-
aries. 

(a) Each reporting entity must dis-
close in its entity statement the ap-
proach used to establish its organiza-
tional boundaries, which should be con-
sistent with the following guidelines: 

(1) In general, entities should use fi-
nancial control as the primary basis 
for determining their organizational 
boundaries, with financial control 
meaning the ability to direct the finan-

cial and operating policies of all ele-
ments of the entity with a view to 
gaining economic or other benefits 
from its activities over a period of 
many years. This approach should en-
sure that all sources, including those 
controlled by subsidiaries, that are 
wholly or largely owned by the entity 
are covered by its reports. Sources that 
are under long-term lease of the entity 
may, depending on the provisions of 
such leases, also be considered to be 
under the entity’s financial control. 
Sources that are temporarily leased or 
operated by an entity generally would 
not be considered to be under its finan-
cial control. 

(2) Entities may establish organiza-
tional boundaries using approaches 
other than financial control, such as 
equity share or operational control, 
but must disclose how the use of these 
other approaches results in organiza-
tional boundaries that differ from 
those resulting from using the finan-
cial control approach. 

(3) Emissions from facilities or vehi-
cles that are partially-owned or leased 
may be included at the entity’s discre-
tion, provided that the entity has 
taken reasonable steps to assure that 
doing so does not result in the double 
counting of emissions, sequestration or 
emission reductions. Emissions reduc-
tions or sequestration associated with 
land, facilities or other sources not 
owned or leased by an entity may not 
be included in the entity’s reports 
under the program unless the entity 
has long-term control over the emis-
sions or sequestration of the source 
and the owner of the source has agreed 
that the emissions or sequestration 
may be included in the entity’s report. 

(4) If the scope of a defined entity ex-
tends beyond the United States, the re-
porting entity should use the same ap-
proach to determining its organiza-
tional boundaries in the U.S. and out-
side the U.S. 

(b) Each reporting entity must keep 
separate reports on emissions or emis-
sion reductions that occur within its 
defined boundaries and those that 
occur outside its defined boundaries. 
Entities must also keep separate re-
ports on emissions and emission reduc-
tions that occur outside the United 
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